Summary of 2014 proposed revisions to the 
08/2013 FR/BAR Residential Contract Comprehensive Riders C, E and H
The FR/BAR Contract revision Committee has also has vetted various issues and matters relating to the most recent version of the FR/BAR Comprehensive Riders to the 8/13 Residential Contract for Sale and Purchase contracts and has proposed three (3) Riders be changed based on changes in the law and input from HUD, specifically Riders C, E and H.  

The proposed revised Riders, with inter-lineation of deletions and highlighted changes, are a part of the Agenda package for the Breakers EC meeting for approval.  The following is a summary of the revisions to Riders C, E and H and the CR Riders’ footer:

Rider C - Seller Financing was amended to add “WARNING” language/disclosure at the top of the form and below the initials of the parties:

WARNING – PRIOR TO ENTERING INTO THE FINANCING CONTEMPLATED BELOW, SELLER AND BUYER ARE ADVISED TO SEEK THE ADVICE OF LEGAL COUNSEL TO DETERMINE IF THIS FINANCING COMPLIES WITH THE DODD-FRANK WALL STREET REFORM AND CONSUMER PROTECTION ACT (DODD- FRANK), AND OTHER RELEVANT FEDERAL AND STATE REQUIREMENTS 
Also, Rider C. has been extensively revised to add a summary of Dodd-Frank Act relating to seller financing of residential properties and amend the language of the previous Seller Financing Rider to make it more closely align with Dodd-Frank requirements and specify the only options available for seller financing pursuant to Dodd-Frank, including ARM option and acceptable terms and rate adjustments.

This warning and summary were added and the Rider revised due to recently implemented provisions in the Dodd-Frank Act and the rather stringent regulations regarding seller financing and private loan originators.  Due to some harsh remedies or repercussions if these new regulations are violated by the seller or holder of private financing, the committee felt that Seller and Buyer should be advised to consult their attorney before any Contract which included Seller Financing was entered into.

Rider E - FHA/VA was amended due to input from HUD on this Rider that the words "the purchase price" should not be pre-printed in the Rider but rather there should be a blank ($__________) in the Rider for the Purchaser to complete regarding his/her intentions or expectations as to the property’s appraised value and the seller’s repair limits left blank to be filled in with no “default” as now in Rider.

 

Rider H - Flood Insurance was amended because of increase in cost of flood insurance and changes in the law related to flood insurance and available, alternative private insurance coverage.  It was intended to be consistent with Paragraph 10 (c) Disclosure in the Contract

 

The footer on all Riders will be changed to: 
  CR-3 Rev. 9/14 © 2014 Florida Realtors® and The Florida Bar 
